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About the Sustainability Report

As Erte Cosmetics, we have been advancing for over 20 years without compromising our ethical
values and commitment to quality. As an export-awarded manufacturer, we continue to

gradually expand our impact around the world, redefining the concept of beauty with health,
safety, and responsibility.

Since the beginning of our journey in 2003, our motivation to enhance people’s beauty has also
inspired our production processes. We create not only products, but also experiences making
people feel good, reliable solutions, and a vision for a sustainable life.

At every step of production, we adhere to national and international standards while integrating
the principles of transparency, traceability, and measurability into all our processes. We build
not only our products, but also our social impact, environmental awareness, and corporate
governance approach with the same rigor. The sustainability reporting we began in 2021 has = =
now become an inseparable part of the way we do business. Every year, with stronger, more / &) ertecoemetice
ethical, and environmentally conscious steps, we advance this vision further. . u
-
Our sustainability report, covering the period from January 1 to December 31, 2024, and

published this year for the fourth time, highlights all the values that shape our corporate culture

—from the strong bonds we build with our employees to our fight against the climate crisis.

Prepared in accordance with the GRI Standards, we share this report with all our stakeholders in

an open, sincere, and committed manner.

If you would like to share your feedback and suggestions with us, you can reach us at
info@ertecosmetics.com.

Let’s move forward together toward a sustainable future.
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Chairman’'s Message

Dear Stakeholders,

At Erte Cosmetics, we view sustainability not only as a goal to be achieved but also as a core value that
underpins all our methods of business conduct. In all our operations, we consider our environmental, social,
and economic impacts and move forward with determination to create lasting and positive effects for our
stakeholders, society, and the planet. We are pleased to share with you the fourth edition of our
Sustainability Report, which reflects this approach.

Adopting the most advanced technologies and best practices in the industry to minimize our environmental
impact is a cornerstone of our corporate principles. Through our investments in renewable energy and
energy efficiency projects, we not only improve our operational performance but also fulfill our
responsibility in the fight against global climate change. We support our commitment in this regard through
tangible actions by meeting a significant portion of our production facilities’ energy requirement by means
of solar energy.

We go beyond producing environmentally friendly products by integrating the philosophy of a circular
economy into our business processes, recovering waste, and designing reusable packaging. In line with our
Zero Waste policy, we minimize our impact on nature while also setting an example guiding the industry.
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Moreover, as we integrate sustainability into our activities, we implement innovations that are not only
environmentally focused but also human-centered. In our sustainability journey, managed with a holistic
perspective, we regard the health, safety, well-being, and career development of our employees as an
integral part of our strategy. Accordingly, we advance with human resources policies grounded in inclusivity
and equal opportunity.

We support a participatory corporate culture through continuous training programs aimed at developing
the competencies of all our employees, leadership development opportunities, and feedback mechanisms.
By embracing diversity and inclusion as a core value, we create a work environment where everyone—
regardless of age, gender, culture, belief, or disability—can contribute, be respected, and have equal
opportunities. This commitment to people not only enhances our internal efficiency but also contributes to
our vision of building a more just, inclusive, and sustainable future at the societal level.

This report reflects the concrete steps we have taken toward our sustainability goals and demonstrates our
strategic vision and commitment to fulfilling our responsibilities. With our increasingly strong collaborations
for a more sustainable future, we aim to expand our impact and the contributions we offer to our
stakeholders. We thank you, our valued stakeholders, for being with us throughout this transformation
journey and look forward to shaping a more resilient, fair, and sustainable future together.

Sincerely,
Chairman of the Board

Turf@mr
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Milestones
2023

The first BRC Global Standard
for Consumer Products
certificate was obtained.

2012 T:e :|_|;st:|g_g FEM (Htlglg
o . 2019 acility Environmenta
10 9001 - Quality Module) Verification
management system Personal care products certificate was obtained.
certification obtained. were included in 2021
2003 roduction. . . .
= First “Packaging S 2017 . P ) With our UN Global Compact ILS Social Compliance Audit
Erte Cosmetics ging Stars A design office was opened ; was completed
Award” was received The first “IKMIB Stars of - membership, we have p .
was founded. : in the UK. . o
Export Award” was received. committed to global principles.

The first Corporate Tax Home f dded t A business development Baby & children’s products
Appreciation Award was The first GMP (Good ome fragrances were added to department office was were manufactured.
. Manufacturing production. . . Sunscreens were added to the product . . .
received. Practices) certificate opened in Paris. ortfolio Mocra facility registration
2009 was obtained. he fi . . i Registration was completed P ’ was completed.
) The |rs'_c Higg FEM (Higg Facility with the FDA (U.S. Food and ) | =
The first Customer Environmental Module) Drug Administration). ISO 14001 — Environmenta 2024
Award was received. certificate was obtained. Management System certification was
2020 obtained.
Bath & body care products were
2013 introduced to the market. ISO 45001 — Occupational Health and

Safety Management System certification
—_— was obtained.
Facility and Merchandise Authorization
(FAMA) was obtained.

2022
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ERTE in Numbers

Male Employees
26.8%

In 2024, women make up 73,2% of
our 339-person team; this strong
representation allows us to maintain our
leading position in the industry.

Female Employees
73.2%

Women make up 60% of our white-
collar workforce.
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Women make up 79% of our

PARRRRARA D s

We successfully resolved 100% of the
messages received through our Suggestions and

Complaints mechanism.

.

WE EXPORT TO 65 DIFFERENT COUNTRIES.

Together with our new business partners that we
have included in our supply chain, we recorded a
31% srowth compared to 2023.

,\ 239% of our workforce is under 30 years old,

68% is between 30 and 50 years old,

0% is over 50 years old.

We saw a 15,56% sgrowth in exports compared to
2023.
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Certificates

ISO
p\ir g
ISO 9001:2015

Quality
Management
System

FDA

MoCRA Regulations

FDA Cosmetics
Regulations
Modernization Act
(MoCRA)

ISO
N2
ISO 14001:2015

Environmental
Management
System

;j’Sedes@ 'j]

Smeta
Sedex Members

Ethical Trade
Audit

ISO
v g
ISO 45001:2018

Occupational Health
and Safety
Management Systems

BRES

British Retail
Consortium Global
Standards (BRCGS)

ISO
N
ISO 22716:2007

Cosmetic Good
Manufacturing
Practices

Hi
Indlg?( g

Higg Index — Higg FEM
(Facility Environmental
Module)

Good
Manufacturing
Practices

.’ei* —'-‘E)fwP

DISNEY IS

Ils Social
Compliance

Disney ILS Social

Compliance Program

United Nations
Global Compact

ISE
covID-19

Covid1l9 Safe

TSE COVID-19 Safe
Production Certificate
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MEMBERSHIPS

O O Our company is a member of the following organizations:
O=

¢ Istanbul Chemicals and Chemical Products Exporters’ Association — 2005
@ * PLAT Association of Private Label Product Manufacturers and Suppliers — 2018
¢ United Nations Global Compact — 2022
U

AWARDS

IKMIB “Stars of Export” Awards Corporate Tax Appreciation Awards

Packaging Stars Awards
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2020 2022
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